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Independent Auditor’s Report
To the Management of Kosova Women 4 Women

Our opinion

In our opinion, the special purpose financial statements of Kosova Women 4 Women (“the Organization”)
are prepared, in all material respects, in accordance with the accounting policies described in Note 2 to
the special purpose financial statements.

What we have audited

The Organization’s special purpose financial statements comprise of:

The special purpose statement of financial activities for the year ended 31 December 2017;
The special purpose financial position as at the year then ended;

The special purpose statement of cash flows for the year then ended; and

The notes to the special purpose financial statements, which include a summary of significant accounting
policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the special purpose Financial Statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We are independent of the Organization in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code) that are relevant to our audit of

the special purpose financial statements in the Republic of Kosovo. We have fulfilled our other ethical
responsibilities in accordance with the IESBA Code.

Emphasis of Matter

We draw attention to Note 2 to the special purpose financial statements, which describes the basis of
accounting. The special purpose financial statements are prepared for the purpose of providing
information to the Management of Kosova Women 4 Women. As a result, the special purpose financial
statements may not be suitable for another purpose.

Our report is intended solely for the Management Kosova Women 4 Women and should not be

distributed to or used by parties other than the Management of Kosova Women 4 Women. Our opinion is
not modified in respect to this matter.



Responsibilities of management and those charged with governance for the special

purpose jinancial statements

Management is responsible for the preparation of the special purpose financial statements in accordance
with financial reporting provisions described in Note 2 to the special purpose financial statements, and
for such internal control as management determines is necessary to enable the preparation of special
purpose financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the special purpose financial statements, management is responsible for assessing the
Organization’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Organization or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting
process.

Auditor’s responsibilities for the audit of the special purpose financial statements

Our objectives are to obtain reasonable assurance about whether the special purpose financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these special purpose financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the special purpose financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Organization’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Organization’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the special purpose financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Organization to cease to continue as a going concern.



We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

FWMW ¥ k.énu_.- ph f A
PricewaterhouseCoopers Kosovo shpk
Pristina, Kosovo
24 January 2019
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Statement of Financial Activities

31 December 2017

Note EUR
Income

Income through WfWT HQ 234,871
Income from third parties 133,892

Other Income 20,795

4 389,558

Expenses

Administrative expense 5 (57,838)

Program expenses 6 (331,720)
(389,558)

Excess of income for the year
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Statement of financial position

31 December 2017

Note EUR
Assets
Non-Current Assets
Property, plant and equipment 8 457,687
457,687
Current Assets
Cash and cash equivalents & 152,064
Other receivables 129
152,193
Total assets 609,880
Liabilities and Fund Balance
Accrued liabilities 526
Accounts payable 7,269
Other payables 5,926
Total Liabilities 13,721
Fund Balance
Accumulated fund balance 9 456,843
Deferred income 10 139,316
Total fund balance 596,159
Total liabilities and fund balance 609,880

These financial statements have been approved by the Management on 24 of March, 2018.

Iliriana Gashi Q
Country Director
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Statement of cash flows

CASH FLOWS FROM OPERATING
ACTIVITIES

Excess of income for the year
Adjustments for:

Depreciation
Operating cash flows before changes in working
capital

Increase in other receivables
Increase in accounts payable
Increase in accrued liabilities
Increase in other payables
Changes in working capital

CASH FLOWS FROM INVESTING ACTIVITIES

Transfer of Property, Plant and Equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

Increase in deferred income
Increase in intracompany balance
Net cash used in financing activities

NET DECREASE IN CASH AND CASH
EQUIVALENTS DURING THE YEAR

CASH AND CASH EQUIVALENTS

At the beginning of the year

Cash and cash equivalents at 31 December

31 December 2017
Notes

30,076

30,076

(129)
7,269

526
5,926

43,668

(487,763)

(487,763)

139,316
9 456,843

596,159

152,004

7 152,064
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1.

General information

Kosova-Women 4 Women (KW4W or Organization) is a Kosovar registered non-governmental
organization built on the foundation laid down by Women for Women International (WFWI).

On 21 October, 2016 the Board of Directors of WfW1I agreed and signed a Special Resolution to
close the existing WfWT — registration No.: 5300152-1 in Kosova, effective 31 December 2016.

necessary steps to transfer the ownership of the existing assets of WfWTI to KW4W. The transfer
of the assets was concluded during the year 2017.

The aim of the Organization is to éncourage women to get together in formal entities, with
already over 40 associations of women being established within the network of KW4W. The
organizations supports the most marginalised women in Kosovo to earn and save money,
improve health and wellbeing, influence decisions within the family and community and
networking support. By utilising skills, knowledge and resources, women will be able to crease
sustainable change for themselves, their families and community.

The registered address of the organization is as follows:
Kosturi 69

10000, Prishtina,

Kosovo

As at 31 December 2017 the organisation has 21 staff.

The names of the Directors of the Organisation serving during the reporting period and to the
date of this report are as follows:

Director: Iliriana Gashi
Finance Manager: Besa Rexha
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2

2.1

2.2

2.3

Significant accounting policies

The principal accounting policies adopted in the breparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

Basis of preparation

The accompanying special purpose financial statements have been prepared by management of
the Organisation in accordance with the accounting policies listed below.

Other receivables

Other receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They are included in current assets, except for maturities
greater than 12 months after the reporting date, which are classified as non-current assets. The
Organisation’s financial assets comprise only grant receivables, other receivables and cash and
cash equivalents in the statement of financial position.

Property, plant and equipment

Property plant and equipment (“PPE”) are capitalized based on cost, which includes the
purchase price plus any additional expenses to bring the asset to use with a corresponding credit
to the Fund Balance account, which is an equity account. Depreciation is calculated based on the
straight line method over the usefy] life of the assets, as per below table, and is charged directly
to PPE with a corresponding decrease to the Fund Balance account i
income statement.

Description of category Years
Buildings 20

Office equipment and furniture
Vehicles
Machinery

An asset’s carrying amount is written down immediately to its recoverable amount if the
asset's carrying amount exceeds its estimated recoverable amount,
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2.  Significant accounting policies (continued)

2.4 Cash and cash equivalents

2.5 Account and other payables

Account and other payables are obligations to pay for goods or services that have been acquired
in the ordinary course of business from suppliers, Accounts payable are classified as current
liabilities if payment is due within one year or less. If not, they are presented as non-current
liabilities. Account payables are recognised initially at fair value and subsequently measured at

2.6 Revenue recognition

The Organisation earns revenye by receiving funds from Women for Women International-
Washington HQ and other donors. Funds received are deferred and recognised as revenue in
accordance with the matching principle such that revenue is not recognised until the services
have been provided by the Organisation.

2.7 Employees Benefits

Retirement benefit costs

The Company makes no provision for and has no obligation for, employee pensions over and
above the contributions described in note 2.8,

2.8 Income tax

The Organization is not liable for income tax.



Kosova - Women 4 Women
Financial statements for the year ended 31 December 2017
(All amounts expressed in EUR unless otherwise stated)

3. Critical accounting estimation and assumption

experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. Management also makes certain judgements, apart from
those involving estimations, in the process of applying the accounting policies. J udgements that
have the most significant effect on the amounts recognised in the financial statements and

estimates that can cause a significant adjustment to the carrying amount of assets and liabilities
within the next financial vear include:

Useful lives of assets
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4. Income

Year ended
31 December 2017
EUR
Income from WFwr

Core program HQ 178,544
Cartier 18,040
Fresh Leaf Foundation, UK 12,265
Milby 19,092
WIL 932
Mary Katranzouy 1,222
LK Bennet 4,776
Total income Jrom WFwr 234,871
Danish Refugee Council 13,452
ATRC 39,937
KCSF 6,493
Helvetas (S4RE) 712
CFLI 6,829
GIZ 42,622
UNMIK 20,192
Norwegian Embassy 3,655
Total income from third parties 133,892

Other income 20,
Total income 389,558

5. Administrative expenses

31 December, 2017

EUR
Depreciation charge 30,076
Rent and utilities 11,380
Other administrative costs 8,625
Office supplies 3,884
Travel expenses 2,773

Bank charges 670
Insurance 430
M
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6. Program expenses

Year ended
31 December 2017

EUR
Salaries 191,179
Training 74,539
Program equipment and materials 25,302
Professional fees 12,972
Other program costs 5,722
Travel 9,136
Communication 4,060

Sub-grant expenses 7:574
Special Events 1,236
j\?‘ 31,720

7. Cash and cash equivalents

31 December, 2017
EUR

Current accounts with local banks 151,200
Cash on hand 864
152,064
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8. Property, plant and equipment

Office
equipment
and
Buildings Land furniture  Vehicles Total

Cost

At January 201~ - - - - -
Transfer from Wfw 347,839 133,000 3,182 3,742 487,763
At 31 December 2017 347,839 133,000 3,182 3,742 487,763

Accumulated
depreciation

At1 January 201~ - - .
Charge for the year (23,968) - (2,366) (3,742) (30,076)
At 31 December 201~ (23,968) - (2,366) (3,742)  (30,076)

Net carrying amount

9. Accumulated fund balance

31 December 2017

EUR
Net fund payables transferred to K-Wgw (884)
Cash transferred to K-Waw 40

PPE transferred 487,763
Depreciation charge 2017 (30,076)
456,843
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10. Deferred income

31 December 2017

EUR
Deferred income — Women for women International 19,625
Deferred income-ATRC (4,125)
Deferred income-G1z 56,901
Deferred income-Canadian Embassy 2,417

Deferred income-KSCF 17,948
Deferred income-Norwegian Embassy 46,550
139,316

To ensure non disruption of the activities, the organization hag overspent EUR 4,125. The grant
received from ATCR during 2017 amounts to EUR 35,585 while the organization spent EUR 39,937,
As per contract with ATCR, the amount granted to K-W4W will amount up to EUR 47,755, therefore
the remaining part of the grant amounting to EUR 12,170 is expected to be received during 2018,

11. Events after the reporting period

15



